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Coal: America’s Power
Coal is America’s most abundant energy resource—making up 94 percent of U.S. fossil energy 
reserves on a BTU basis.  At current consumption rates, the U.S. has 240 years of remaining 
coal reserves.  

Coal is essential to the U.S. economy, providing affordable electricity to households, businesses, 
manufacturing facilities, transportation and communications systems, and services throughout 
our economy.  

Because of its abundance, reliability and affordability, half of the nation’s electricity is generated 
from coal, resulting in electricity costs that generally are 50 percent lower in states that rely upon 
coal for more than half of their electricity generation versus states that rely on other fuels.

As our economy and population expand, our need for electricity will continue to grow, and coal 
is projected to remain the workhorse fuel for power generation—growing from 1,988 billion 
kWhs of coal-based generation in 2006 to 2,838 billion kWhs of power generation at utilities 
and industrial sources in 2030.  Coal will continue to be called upon to meet the nation’s power 
needs even assuming ambitious growth scenarios are met for electricity generation from re-
newables and nuclear energy, according to a recent Energy Information Administration (EIA) 

analysis (Annual Energy Outlook 2008).  

Economic Contributions 
of Coal
Although coal’s total contribution to the 
American economy and way of life is im-
possible to estimate, coal production has 
demonstrable benefits.  These include 
the direct employment of 116,400 peo-
ple in 2005 and the creation of 3.5 jobs 
for every job in coal mining, for a total of 
524,900 jobs. 

Coal generated $26.7 billion in sales 
and paid $7.1 billion in direct wages 
and salaries in 2005.  For additional 
information on the economic contri-
butions of coal, see www.nma.org/pdf/
pubs/mining_economic_report.pdf. 
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¢ = average retail 
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Cost per kWh and Percent Generated by Coal

Electricity Generation by Fuel (billion kWh/percent share) 
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